















Money and Disaggregate Supply in the 

















FEDERAL RESERVE BANK OF ST. LOUIS 
Research Division 
411 Locust Street 
St. Louis, MO 63102 
______________________________________________________________________________________ 
The views expressed are those of the individual authors and do not necessarily reflect official positions of 
the Federal Reserve Bank of St. Louis, the Federal Reserve System, or the Board of Governors. 
Federal Reserve Bank of St. Louis Working Papers are preliminary materials circulated to stimulate 
discussion and critical comment. References in publications to Federal Reserve Bank of St. Louis Working 
Papers (other than an acknowledgment that the writer has had access to unpublished material) should be 
cleared with the author or authors. 
Photo courtesy of The Gateway Arch, St. Louis, MO.   www.gatewayarch.comABSTRACT 
The impact of money growth and money growth surprises on real output 
by sector is investigated,  It is shorn that money provides a signiffcant 
contribution to the explanation of the real output cycles in almost all 
sectors of the U,S.  economy,  Anticipated money is found to have real 
effects, though there is some evidence that the real impact of money 
surprises is larger, 
The approach adopted offers the possibility of a new macroeconomics 
based upon major output categories, in contrast to the traditional 
Keynesian approach based upon expendfeure categories.  The way fs, 
thereby, opened up for a genuine 'structural' or supply side 
macroeconomics, which is aggregative and can be analyzed by means of 
principles of optimization, and in which individual sector outputs are 
non-unique even in full equilibrium, 